Department of Energy

Richland Operations Office
P.C. Box 550
Richland, Washington 99352
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iir. B. [0, Hanson, President
Fluar Hanford, Inc.

Richland, Washington 99352
Drear Wi TTanson:

CONTRACT NO. DE-ACDOO-26RL13200 EXECUTION OF CONTRACT MODIFICATION
M1Z1

Enclased lor your files is one fully execnted criginal of contract madification M121,
which revizes Performance Toceniive due dates in vesponse to the vange fire impacts. H you have
ary questions regarding this metter. please contact me at {309 376-8043,

Smeerely,
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%:1]1:, Af Sisracki
PEODES Contracing OlTicer

Enclosurz

oo wilencls:
I. L. Jacobsen, FHI
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rzcogmizzt by the Environmendsl Proteclion Ayency as appropriate for
arldressing hazardouns substance threats where a planning horizon ol
six motiths of more is appropoate. Removal responses, including non-
time-critical removals are the subjecl of 40 CEFR 300,410 and 300,415,
Urder a signed agreement with FPA, the Department uses a non-hime-
critical removal appreach ratlored for DOE’s decormmissioning of
contaminared facilities. Thatl spproeach comprizes thren! sssessment;
identilizarion, analysis, and documentation of deconumissioning
llermatives; oppotturitics for pablic participation in the decomnussioning
decizion; and planing and performance of decommissioning aclivilies,
Under the DOEEPA azgrestnent, regulator involvemen: in
decomnssicimng is deleomined lecally,

{i) The devetopment of a final veport, or equivalent document, for each
deartivation anc/or cooommissiomng projeet. Whore deactivation and
decomirissions are conductad as a single, vaintcrrupecd activity, enly one
Nl report, or equivalent, 1s raquired.

E. I the acquisition:, operation, nmintensnee, casing and disposition of phvsical assets, the
Contractor shall ensure el ali appliceble Fedegal, statz, and local laws, regulations, and
nuegabizred agreemeants are followed, and that applicable safegnards and security as well
as ‘ntegrated safely managemant roguirements and policies we followed,

H.60 SPENT NUCLEAR FUELS CONTINGRENT FICK
A, Start of Fuel Remova:

FIH sprees that ts relention of any foz paid in cxcess of STmcllion for fiscal yeur

{I'Yy 1994 Spent Waclear Fuel Ferformence Agreements and any fee paid in excess of
§1 million for FY 2000 Speat Nuclear Fuels Performance Agrcements will be cantingent
upen the successiul start of tuel remaval fom the K Basing hy December 7, 2000, I
addition, il fucl removal is not successfully =tanoed by Decetnber 7, 2000, then any tes
alloceted. in FY 2001, for the slart o {uel removal caunot be earned.

AR set forth in the Tri-Party Agresment {TPA) Milestone P-34 16 {as of December 2,
1998) and for purposes of this clause, the start of spenl nuclear [usk removal 1s defined as
“The Cold Vacuum Drvenye (V1Y) Facility and Canister Storsge Building (C5EB) shal! be
reacy to receive spent nuclear fusl, The spent nuclear fuel transport system shall be
opcrable. The K West Basin spent nuelear fuel e rieval system shall begin retrieving,
clieaning, and packaging spani nuclear “iel, and the First Mulu-Canister Over Pagk of
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spont nuclear fuel will be loaded and lransporled (o the Cold Vacuen: Deying Faeilily [or
processimg.”

If FHIT fails to achieve 4 successful starl of fuel remval rom the K Bas:us by

December 7, 2000, and therefore FHI tails the condition suasequent (o retan the
contingent portion of fee paid on Spent Nuclear Fuels Performance Agreements in

FY 1999 and FY 2000, then the contingene [ee paid will be offset against any FHI fre
gamed in FY 2001 in 2ccordance with the Schedule below. Furlhennore, notwithstanding
any olher provision in this Contrast, ineluding but not limitad to, “Performance,
Objectives, Measures, Expectziions and Fee Distribution,” if FHI's total earned fze tn

FY 2001 1s insulTicien? o affset all of the Spent Nuclear Fuel contingent fec paid m

FY 1049 and T'Y 2000, FHI shall resmburse any remaming ameunt to RL.

OFFSET SCHEDULE
Date start of fuel removal is achieved

On or Belore December ?CIL"

On ur Belore February 3, 2001 for TY 1999 and FY 2000 Spend
Muclear Tuoels Pertormance
Aprreemenls

After December 7, 2000 and ' ‘

100%; of the comtingent [ee panl
for FY 14997 a0d FY 2000 Spart
MNucloar Fucls Perfonnance
Agresments

Adter Febmary 7, 2001

et e . gy

ot o e W A ST e

Changes, ond Termistin

(1} [dertification af Budget and/or Scheduls hmpaces

FHI slall treat any DOC direction or action that canses an increase or decrease to
the Spent Nuelaar Fuel Project budge: and/or schedule in accordance wiil: the
cizuse enfitled, “Changes—Cosl Reimbursenment.”
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Department of Energy

Richland Operations Office
P.C. Box 550
Richland, Washington 26352

UL-PRO-094 WOy | 4 2000

Mr. R, It I{anson, President
Fluor Hanford, Ine.
Hichland, Washingion 99352

Dcar Mr. Hanson:

CONTRACT NO. DE-AC06-96RL13200  EXECUTION OF CONTRACT MODIFICATION

M121

Fnclosed for vaur fifes 13 onc fully exccuted original of con‘ract modification M121,

which revises Performance Incentive due dules in respunse Lo the range (ire inpacts. [T you have

any guestions regarding this matter, please contact mc et (309) 376-89458,

Sincerely,

ARIGHAL SIGNED BY:

Saliy AL Sieracki
PRODES Coutracung Officer

Enclosure

oo wiencls:
I L. Jacobsen, FHI

boe wienels:
PRO Off File
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0 Hdg Tila
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D. E. Strombera, PRO NOY 15 7000

Record Note: None
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